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Today's Prelims Practice Question

Q)Which of the following Indian cities name recently changed as 

Sri Vijaya Puram by the Union Government?

A.Kavaratti
B. Port Blair
C.Indore 

D. Bhubaneswar



Explanation



Today's Prelims Practice Question

Q)In Economy, Kuznets’ theory is related to

a) GDP per capita
b) Inequality
c) Fiscal deficit
d) Population growth



Realizing Rural-Urban Continuum

❑ As India transitions to an urban-centric era 
due to significant demographic shifts, 
challenges arise in addressing infrastructure 
needs and governance across urban and 
rural areas. 

❑ The existing policy frameworks and flagship 
programmes like AMRUT and Swachh 
Bharat Mission often fail to integrate the 
urban-rural continuum, leading to 
inefficiencies and inadequate infrastructure 
development.



Financial Decentralization and Constraints:

❑ Recent years have seen over-centralization of 
finances, with local bodies facing severe 
financial constraints. The 13th Finance 
Commission highlighted the "asphyxiation" of 
local bodies due to tied grants linked to central 
schemes.

❑  The rise in property tax should ideally align 
with the State Goods and Services Tax 
(SGST) to prevent loss of tied grants. The 
disconnect between these components risks 
diminishing financial resources for towns.

❑ Financial devolution has increasingly favored 
tied grants over untied ones, limiting the 
flexibility of local bodies and impacting their 
ability to address local needs effectively.



Issues with Existing Urban-Rural Programmes:

❑ The Atal Mission for Rejuvenation and Urban 
Transformation (AMRUT) targets urban 
infrastructure but excludes contiguous areas like 
census towns and urban villages, which are 
significant in the waste flow cycle.

❑ The Swachh Bharat Mission addresses solid and 
liquid waste management separately for urban 
and rural areas. This division creates 
inefficiencies, as integrated waste management 
solutions are needed for peri-urban and urban 
areas.

❑ Both AMRUT and Swachh Bharat Mission could 
benefit from collaborative planning at the district 
level to address infrastructure needs more 
holistically and reduce bureaucratic 
centralization.



Need for Governance Reforms:

❑ The 73rd and 74th Constitutional 
Amendments aimed to address urban and 
rural challenges but now require strengthening 
to better reflect contemporary needs.

❑ District Planning Committees, which should 
ideally lead planning and resource allocation, 
have often become extensions of district 
bureaucracy rather than autonomous entities.

❑ Case Study of Kerala: In Kerala, integrated 
management of urban and rural issues, such as 
the withdrawal of a landfill site due to 
combined local governance, demonstrates the 
benefits of unified oversight.



A human Touch to India's mineral ecosystem

❑ In 2014, scrutiny of coal block allocations and 
the Comptroller and Auditor General's 2012 
report led to the government amending 
the Mines and Minerals (Development and 
Regulation) Act in 2015.

❑ This amendment introduced mandatory 
auctions and established District Mineral 
Foundations (DMFs) to channelize mining 
revenues for local development. 

❑ The DMFs have been instrumental in local 
community development over the past 
decade, marking a significant transformation 
from past practices.



Establishment and Purpose:

❑ The Mines and Minerals (Development and Regulation) Act was amended in 
2015 to mandate auctions for mineral allocations and to create District Mineral 
Foundations (DMFs) as a new body for channelizing mining revenues.

❑ Objective of DMFs: DMFs were established to ensure that a portion of mining 
revenues is invested in community-centric development projects in mining-
affected districts, thus aligning with the Prime Minister’s vision of integrating 
local communities into the resource-led development model.

❑ Over the past decade, DMFs have accumulated nearly Rs 1 lakh crore, funding 
three lakh projects across 645 districts, significantly contributing to the socio-
economic development in mining regions.



Achievements and Innovations:

❑ DMFs have spearheaded various projects 
such as skills development, infrastructure 
enhancement, and socio-economic 
upliftment. Notable examples include self-
help groups in Odisha and drone technology 
training in Madhya Pradesh.

❑  The ‘National DMF Portal’ has been 
introduced to digitize administration and 
oversight, ensuring greater transparency 
and efficient fund utilization.

❑ Each DMF has adopted unique strategies, 
such as including elected representatives 
and establishing engineering departments, 
to address local needs and challenges 
effectively.



Future Directions and Integration:

❑ Efforts are underway to standardize best 
practices across DMFs while 
maintaining local context. This includes 
creating three-year plans for targeted 
goal achievement.

❑ DMFs are encouraged to align with 
central and state schemes to enhance 
their impact and support sustainable 
development goals.

❑ Future initiatives include using DMFs to 
support forest dwellers, develop sports 
infrastructure, and integrate broader 
development goals with ongoing 
government schemes.



Powering ahead with Competition

❑ India's shift to competitive bidding for 
electricity procurement over the past two 
decades has significantly advanced 
the renewable energy (RE) sector by 
fostering competition and driving down 
tariffs.

❑ However, recent developments involving 
composite bidding structures for coal 
and solar capacities threaten to 
undermine these gains.

❑ This new approach could potentially 
hinder competition, innovation, and 
price reductions in the RE sector.



Achievements of Competitive Bidding:

❑ Competitive bidding for solar power has 
dramatically reduced tariffs from Rs 15/kWh in 
2010 to Rs 2.80/kWh by 2018, and in wind 
energy from Rs 5.30/kWh to Rs 2.50/kWh in 
two years.

❑ Approximately 27 GW of solar capacity and 
substantial wind capacity have been added 
through competitive procurement, driven by 
private sector investment.

❑ Recent innovations in storage-linked tenders 
have led to the addition of over 9 GW of RE and 
15 GWh of storage, improving the reliability of 
renewable power despite its intermittent 
nature.



Issues with Composite Bidding Structures:

❑ Composite bids requiring both coal and solar 
capacities involve massive investments, 
potentially Rs 28,000 crore to Rs 52,000 crore, 
which may exclude smaller players from 
participating.

❑ Coal plants, which require six to seven years to 
become operational, contrast sharply with solar 
projects that take only 1.5 to 2 years. Composite 
tenders create mismatches in power delivery 
timelines.

❑ By centralizing procurement in large tenders, 
states risk concentrating market power, which 
could stifle competition and innovation, and 
may result in higher overall costs and reduced 
tariff benefits.



Recommendations for Future Procurement:

❑ To maintain the benefits of competitive bidding, 
states should avoid large composite tenders and 
instead spread procurement across multiple 
smaller tenders. This approach would foster 
greater competition and innovation.

❑ Distribution utilities should implement an annual 
procurement calendar to offer greater clarity and 
stability for investors, which can promote more 
efficient and competitive bidding processes.

❑  Measures should be taken to ensure that smaller 
developers can compete effectively, including 
reducing entry barriers and encouraging a wider 
range of players to participate in the renewable 
energy market.



Q)Analyse the role of Co-operative societies as an 

economic driver towards national development. Suggest 
measures to strengthen cooperative societies in India.

Approach

❑ Introduce cooperative societies 

❑ Role of Co-operative societies as an 
economic driver towards national 
development.

❑ Measures to strengthen functioning of 
cooperative societies

❑ Conclude the answer by mentioning 
significance of cooperative societies.



A cooperative is an autonomous association of persons united voluntarily to meet 

their common economic, social and cultural needs and aspirations through a 

jointly-owned and democratically controlled. The need for profitability is balanced 

by the needs of the members and the wider interest of the community

Role of Co-operative societies as an economic driver towards national development

❑ India is an agricultural country and laid the foundation of World’s biggest 

cooperative movement in the world.

❑ There are over 8 lakh cooperatives of all shapes and sizes across sectors in India 

❑ It provides agricultural credits and funds where state and private sectors have 

not been able to do very much. 

❑ It provides strategic inputs for the agricultural-sector; consumer societies meet 

their consumption requirements at concessional rates. 

❑ It is an organization for the poor who wish to solve their problems collectively.



Measures to  strengthen functioning of cooperative societies

❑ Implementing the steps provided by the Vaidyanathan committee on credit 

cooperative societies. 

❑ The idea of cooperatives must take the agenda beyond agriculture, milk, credit 

and housing cooperatives 

❑  New areas are emerging with the advancement of technology and 

cooperative societies can play a huge role in making people familiar with those 

areas and technologies. 

❑ There is a need to create more cooperatives with women at the helm of it. 

❑ Principle of the cooperative movement is to unite everyone, even while 

remaining anonymous. The cooperative movement has the capacity to solve 

people’s problems. 

❑ However, there are irregularities in cooperatives and to check them there have 

to be rules and stricter implementation.



The cooperative sector has a potential to turn India into a USD 5-trillion economy, 

Union Home and Cooperation Minister reiterated recently speaking at an event in 

Anand, Gujarat, to commemorate 75 years of dairy products giant Amul.
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