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Today's Prelims Practice Question

Q)Which of the following Indian cities name recently changed as
Sri Vijaya Puram by the Union Government?

A.Kavaratii

B. Port Blair
C.Indore
D.Bhubaneswar



Explanation

BREAKING NEWS

The name of Port Blair has
been changed. The new name is

‘Shri Vijay Puram, as announced by

Home Minister Amit Shah

Renaming Islands
in Andaman

Netaji Subhas
Chandra Bose Dweep

In recent years, the
Narendra Modi
government has renamed
several islands in the
Andamans in an effort to
""shed the colonial legacy"
and honour Subhas
Chandra Bose.

Swaraj Dweep
Old Name: Havelock Island

Old Name: Ross Island ®

[ ]

—

Sri Vijaya Puram
Old Name: Port Blair

Shaheed Dweep
Old Name: Neil Island




Today's Prelims Practice Question

Q)In Economy, Kuznets’ theory is related to

a) GDP per capita

b) Inequality

c) Fiscal deficit

d) Population growth



Realizing Rural-Urban Continuum

Realising the rural-urban continuum

his cemgury ks sapposed
tor b Iellas urtan
cenpary dae noC only 1o
masshe demographic
shilfs, with the CoUBETY S000
becoming more urban than rural,
bim akeo o che dessand for dee
inframneciune requined mo seppor
s lange shifts. Theee
demographic changes are
occurming in Teer I and Tier 01
chthess, as well s the peripheries of
major urban centres and urhan
agglomnerations. India addresses
challenges by viewing them as
elther rural or urtan; & needs o
i look 5 theem as et of an
urban-sural oonnum.

Current policy framework
There has been an
areer-oenralisarion of finances in
recess times. Financial
deveniralizarion, which provides
aurnomy s bocal bodies, has
beem compromised. The 13ah
Fisance Commission poinied om
this Issse by mengioning how local
boies were gesting
“mphydated”.

Sovmee: ool hezse fmancial
conaraings arise from the ted
nanane of grames linked m cenrally
sponsoned schemes and cven
hinancial devoluton. For esampils,
the rise in propery tax n dies
should be commessurate with the
i Inthe S Goods and
Services Tas M there b no Enkage,
MR s are @ risk of losng
tied momey grants, which hawe
increased relatve o amtied grants
areet the years.

Flagship programmes such as
the Swachh Bharar Missbon and
the Aral Misslon for Rejueenation
anad Urban Transformatdon
CANIRLITY, bromackeed By succisshve
Nathosal Democrate Alllance
EOVETTIMEnEs ar the Cenme, miks
the urban-naral coetisam. As Gr
as wrham infrassnecnine for Bquid
W MASeie i & concerniad,
Tunding & proposed mder
ANRLIT, which Inidally coeened
500 clebes b has mosr beem
exended 1o all stabeory nowns.
Homweve, thesse sowee account for
oy & jporthom of the urban
ookt Mary neanks Bve In

Tilken disr Sheggh
Paniw,

Former deputy
muryor, Shimla, and
Memter, Forals
Irbar Commnuor

Imdia sees
chalkmges
ither numal or
i inssead. it
meeds o addnes
them = pan of a
CAHTL I

COTEE WS (with & minomen
popealation of 5,000 and in the
miere tham 3,000 urban willges.
These afeas are congums, with
COTELS TS adjining Sanory
worws, aned urtsan villages
aceommisdanng large mumbers of
mikgrant and nformal workers.
When urhan infrasorucnarne for
gl wasie, sach i wrwage
resmmeent plants, & desimed, and
Tundisgg ks sought under AMELT,
these contigocts ancas o not
el ify for fundieg. The wase low
i clties amd periarhan areas does
T aclheere o urban-ural
naEmenclanire, ver the planing
proces s chieseed with . This
st haes hoen 2 challenge for
many Szates, partoularty Kerala,
WIT1 Aayog has poinied out thar
D% of Kowalla 15 wrban. In such &
sination, AMELIT granis cannaot
e il 10 e Infrastnsciune.
AMRLIT alliin s TR SUppOIT
solld Wasie Management
indramnacune in urben areas. This
falls under the Swechh Ehara
MiEsziom, which i now Swachh
Bharar MEsion 1.0, The goals of
the Mission are rwofiold. For
Sawsechih Ebearan Mlission-Urhan, the
aim k10 go heyond Belng open
defecariondree 1o focusing on
miaking urhian India garbage- e
and proposing susainzbie
sodurions and practices for wase
mansgement Similarty, Swachh
Bharar Mission-Roral locises on
mainiaining the open
defecanion free Salus, Managing
ol and ligpakd weste bnonaral
India, and comsonucting household
o, It ako addreses lguld
wasle Maragement, which
Swveechih Blesran hlkeshon-Urhan
dhoo; havasever, ineamment plants
by the pwa cannaot b Bally podnhy.
Baith sheese prograsmme:, run by
the: Gowermassent of Indla, alm for
nealy the same GUICHMES, 50
realbsingg s through
Imaginarve pracrices could vield
bezmmer pesuls. Solld wame
mansgement plant bn perurban
and werbvam sveas could be
deskmed collaboradvely at the
dbaricn or reglonal kevels. Such
By and ainonomsy will poee
the v & Betier urbam

goverzande, rather than
Implementing programmes and
projects fnom & cenralised
peTspeTiee.

Governance models
I this coniext, the the framework
esmabiishasd by the 73rd and T4ch
Constinmion Amendments nesds
1 e revisined amed sirengrhenisd.
I apipzars than sharee Gecades agn,
e Wtk Mone Emaginative
thinking in addressing such
chalienges than there ks now.
Linger thiss frameswork, DEmict
Flanning Commimess comprising
thee Flla Panchayats and urban
kol el nevd oo b
strengehensd and mobdized.
Wil the Intemeded govermanoe
misdel emvisiomed the district
bureaucracy heing sabordinae
e District Planming Comminees,
i presend, in most Snaes, the
Diszrics Manming Commisiess have
ecome appendages of de dsrics
bureaucracy. Stronger Diseric
Planning Commimess can help
address the challenge of a
warhan- neral Corn mmm

During a convessation with e
Mimsrer for Locsld
Sell Govermmenes in Kerala, 1
learmed it a proposed sold
wisae anc38dl st in the periphery
ol a e had 10 be withdrasm
due oo pablic pressure. This was
e cndy Because bosh rural
s wrban bocsl Bocdies (Gl umder
e e Blinibsary Incaleer Stanes,
s would beree taken much

boingger-

Thiss, e wrhan and noral
condnum n rpédy expanding
urhan aress needs ungenn
resrventhore ar borh dhe
Infrastrucmre and govermano:
levels. The previous models of
separane Wrban and naral local
baoadies nised so be updansd in
nday's India, which ks fe
hecoming urban. We noed u
question why Enarces and
resciroes are provided nosech o
coimpar e nalbed manner o
urbin and rural bredis, when te
lines Besvwsen the two ane Burmed.
Thasre mutst an beast be some
Hbszry In bvaginanvely dedgring
mlans o a blne manner

Qd As India transitions to an urban-centric era
due to significant demographic shifts,
challenges arise in addressing infrastructure
needs and governance across urban and
rural areas.

A The existing policy frameworks and flagship
programmes like AMRUT and Swachh
Bharat Mission often fail to integrate the
urban-rural continuum, leading to
inefficiencies and inadequate infrastructure
development.




Financial Decentralization and Constraints:

O Recent years have seen over-centralization of
finances, with local bodies facing severe
financial constraints. The 13th Finance
Commission highlighted the "asphyxiation" of
local bodies due to tied grants linked to central
schemes.

O The rise in property tax should ideally align
with the State Goods and Services Tax
(SGST) to prevent loss of tied grants. The
disconnect between these components risks
diminishing financial resources for towns.

d Financial devolution has increasingly favored
tied grants over untied ones, limiting the
flexibility of local bodies and impacting their
ability to address local needs effectively.

Union Government

2

' State Government |
( Local Goi)emment ‘

’ Panchayat 1 Nagarpalika

=3

District Panchayat

Municipal Corporation

Intermediate Panchayat Municipal Council

Village Panchayat
Nagar Panchayat



Issues with Existing Urban-Rural Programmes:

O The Atal Mission for Rejuvenation and Urban
Transformation (AMRUT) targets urban
Infrastructure but excludes contiguous areas like
census towns and urban villages, which are
significant in the waste flow cycle.

d The Swachh Bharat Mission addresses solid and m
liquid waste management separately for urban
and rural areas. This division creates
inefficiencies, as integrated waste management
solutions are needed for peri-urban and urban
areas.
d Both AMRUT and Swachh Bharat Mission could -

benefit from collaborative planning at the district
level to address infrastructure needs more Three Tier Local Bodies for Urban Areas

holistically and reduce bureaucratic
centralization.




Need for Governance Reforms:

AQ The 73rd and 74th Constitutional
Amendments aimed to address urban and
rural challenges but now require strengthening
to better reflect contemporary needs.

A District Planning Committees, which should
ideally lead planning and resource allocation,
have often become extensions of district
bureaucracy rather than autonomous entities.

O Case Study of Kerala: In Kerala, integrated
mMmanagement of urban and rural issues, such as
the withdrawal of a landfill site due to
combined local governance, demonstrates the
benefits of unified oversight.

7ATH GONSTITUTIONAL AMENDMENT AGT

Urban Local Bodies(ULB)

DEALS WITH

b

« decentralisation of powerand
authority

OBJECTIVES

L

+ Granting constitutional status
to municipalities
* Sirengihen local governments

CONSTITUTION AL
PROVISIONS

3-TIER LOCAL

BODIES FOR [—

URBAN AREAS

Part 1} A (Articles 243-P to 243 ZG)
SCHEDULE 12 ©F THE COMNSTIT LTI

= NMunicipal Corporaticn
« Municipal Council

« Nagar Panchayat




A human Touch to India’'s mineral ecosystem

A human touch to India’s mineral ecosystem

the spatlight om the alloment of coal blocks

with the Comproller and Audior Ceneral of
Inelia’s reporn of 2080 Soousdng on the aliocation of
ol blncks herween 3004 and 2009,

In 23045, e Naremdra Mol gosernmen
amenced the Slines and Slinerals Mvvelo pmem
and Regalaion) Act mandating auctions. Asa
part of thee [Bill, e goernment creaned @ new
by B thie formn of & Diserbcy blineral Foundation
(D8 whepe loensees and keaecholders pay the
DIF & certain amour of the mvalty. This wes
driven by the Prime Minisier's finm belief tha
local eosamunities are the key stakehodders bn the
nation's arural resource-led develnpment.

l 1 Ehie vear 2004, she higher judiciary murned

A transformarion

Toadary, tem years Laner, the DSIF bas recefved a
e off alennst Bl lakdh coore thioegzh wiich
deveniralbed communiny-ceniric develpment
works are canriad ourn i minig afecned distrios.
The journey Snom huge leses in cropes i the
narional exchequeer oo almes 21 lakh onone
Conpis in the D b & rassformsation worth
narrating. Sepeember 16 bs Disricn Minessd
Foundarion Dey as the Pradhan Mamri Ebang
Eshetra Ealyan Yojans PMEEKY) scheme eers
its venth pesr. Today, dhe IMFs have resubied in
thnee lakh projects Being samctioned acnoss 645
dbsarices in 23 Suates, ransfonming mineral weslth
inen & lifeline o developiment in mining afecnsd
regions. The sbiscrive inehe PHEKKY b o
implement developmental and weltare

e/ programenes in mining affscied aress
alongside exsing schemes projects of S and
Ceniral grvemumenes; minesising the impaces of
miining on the people in miniog disrios and
ensuring Sl thise aSecred have kong enm
sustaimable Bvelhoods.

AL g recest DMF Callery ke in New Dedhi, 1
had ehe priviiege of meeting some taknisd
wnimen Srom selhelp growps =0 up by D5IFs n
Dulizha. Thisse WiHTHD WEDE Nl JUST artisans b

Lo Kishan Bolds

Unon kernter of Cosl
ard Miney ang
reproma i tha
SenurderahssLok
Sabha Pariamantary
cormTizEnCy

Each Destrica
sineral
Foumadation
embaoclies
onperaive
lederalsm amd
is an example of
hiwr ecomomic
growth is beng
habinced with
hcal welfare
amil righi=

wee dl e prensas in the making. bn Kl
Madiya Fradesh, DFs ape helping pousg minds
miseater drene techinology. Many have landed jobe
s othiers s gearing up o new oppormunise.
In India’s rapidly evdving mining lindscape,
whare we hare jest Liunchid the Karional Critic
Missrals Mishon o sscune our Soeling in sirategic
and critical minerak and are exgpanding our
glohal Soorprin though oo insermatonal pabic
secnor unit, Khanij Eidesh India Lid. (KABIL)L,
[VMFs comnpl conenil thiss goal through the wellare
ol the bocal communinies in mining areas. DMFs
Insivutionaliss s serasegy by making S
BOVEITUTIENES Sctive armers and stand &5 &
verizahie piczure of the philsophy of ‘Saldka
Senarh Sabvla Viltas Sobko Visreas Sabda Pravas”.
‘Wit a DEsmicr Collecror an the helm, Sende
forw b whiene the nosds ane greasest. The
“Mathoral DAEF Poeral” digitises the adminksnrason
e the oversight of DMFs acposs India, cnabiling

ETCaler ranspanency and eScney in operamons.

DHIFs are mod ooy spearbeading nanonal
pricaincs b aba supplementing effoms of e
dbsrict admins ration in improing the
socioeconmic and human development
Indicaroes of the neghom.

Inmovation at every OMF
It b b Interestingg oo note how cvery DMF i
InneraEing 1o meximise the mpact of the
Inirkarives anad devising strapeghes o addnes
e chalkenges and nesds. For Nstance, some
[¥AIFs are ercearing nclesivicy by including
clectad representatves in the governing bodies
while some have pon-checied members of gram
sabhas a5 well Some DMNFs barve abeo adopied
M fech i establishing a dedicaned
enginerring deparmment and depating personned
Toomn the Sane Pubilic Works Department o
exsure the efficlens iImplementation of projces
Ensuring & well-planned oathook, DMFs ane
s chalking ot & thees-yearplan o ccure
targetnd gual achievement. Afier studying these

variie models, our Eim now i s ensune Sl
woch best practices are siandandised acvos all
Dl withaoun takig away the local oontess and
Imovaredge than reshles within de Gsorict. Thess
effiorts will ensore that DAFs take op ogterm
ard well-plammesd [pon jacts while meobding the
earlier Sagmented approach.

Tos furthier inbegrane [MFS Operations, we ane
encouraging diaricn adeinisirations o dovetad
the activitkes and goalks of the DFs with ongoing
sceniral and Staie schemes in sspirational dsiricrs
and supplemens efiors iwwands achieving the
Sustainable Development Coaks. 'We are also
abrniiegg oo se DRFS o msgment the eelihood of
fowresa el s bwy raking up pejeces in e
plantaon, collection wd procesdng of
mezdicingl Berbe. The DIFs will sk denify and
e rural adtdeies while developing sports
infresanacrune and Gaciies. DSIFS, in short, can
b see) @5 B cPOorsars of the Govermment's
“whole of greernment” appeoact, and will
orvrimme oo e hevieragged o neach o o the
Imvgpadresd Comimimdhes

Advasitage of con

Thie DIFs are & fine samphe of conperaive
federaism and have the umkgue advanise of
oomeerging contral and Sie schemes. ARming
gnils and nesoerces a three levets of greermance
ensunes that marionad pricrities meet local nesds
and amplefy the mpact and reach. Moving
Torward with & “whaole of goeermment approach,
DslFs e bevoming powerial iooks for ruly

o b owveImaece, TeacRl g every Cormeer of
the naton. By apping o India's miseral
wealthy, these bndoadves are arelorming

hisor ically underserved pegions, Reming navaral
nesoinces ineo drivers of kocal developent.
Beyomd jest empowering marginalised
oo, India ks restaping bow the workd
thinks Al PesRrce MEmEgeasenl, Sering an
exmple of how nations mest halance econcsmic
growwnh wish social wellare and righes.

A In 2014, scrutiny of coal block allocations and
the Comptroller and Auditor General's 2012
report led to the government amending
the Mines and Minerals (Development and
Regulation) Act in 2015.

d Thisamendment introduced mandatory
auctions and established District Mineral
Foundations (DMFs) to channelize mining
revenues for local development.

d The DMFs have been instrumental in local
community development over the past
decade, marking a significant transformation
from past practices.




Establishment and Purpose:

d The Mines and Minerals (Development and Regulation) Act was amended in
2015 to mandate auctions for mineral allocations and to create District Mineral
Foundations (DMFs) as a new body for channelizing mining revenues.

d Objective of DMFs: DMFs were established to ensure that a portion of mining
revenues is invested in community-centric development projects in mining-
affected districts, thus aligning with the Prime Minister's vision of integrating
local communities into the resource-led development model.

d Over the past decade, DMFs have accumulated nearly Rs 1 lakh crore, funding
three lakh projects across 645 districts, significantly contributing to the socio-
economic development in mining regions.




Achievements and Innovations:

d DMFs have spearheaded various projects
such as skills development, infrastructure
enhancement, and socio-economic
upliftment. Notable examples include self-
help groups in Odisha and drone technology
training in Madhya Pradesh.

O The ‘National DMF Portal’ has been
Introduced to digitize administration and
oversight, ensuring greater transparency
and efficient fund utilization.

d Each DMF has adopted unigue strategies,
such as including elected representatives
and establishing engineering departments,
to address local needs and challenges
effectively.

- P

WHAT IS DMF? &

The Ministry of Mines has notified the Mines and Minerals

(Contribution to District Mineral Foundation) Rules, 2015,

on 17.9.2015, which prescribes the rate of contribution to
district mineral fund (DMF) from miners as follows:

10% $ 30%

of royalty in respect of of royalty in respect of
mining leases granted mining leases granted
on or after12.1.2015 before 12.1.2015



Future Directions and Integration:

d Efforts are underway to standardize best
practices across DMFs while
maintaining local context. This includes
creating three-year plans for targeted
goal achievement.

d DMFs are encouraged to align with
central and state schemes to enhance
their impact and support sustainable
development goals.

A Future initiatives include using DMFs to
support forest dwellers, develop sports
infrastructure, and integrate broader
development goals with ongoing
government schemes.

DISTRICT MINERAL FUND (DMF)

Ineffective implementation of District Mineral Fund

District Mineral Foundation (DMF)Fund established under MMDR (Amendment),2015
Act to implement the Pradhan Mantri Khanij Kshetra Kalyan Yojana (PMKKKY)
for the welfare of the people of mining affected areas.

1,011

6,438

Crore Crore
Fund allocation Utilized

(Only 15% of money has been utilized)

Investment on priority areas like child nutrition, health care, drinking water etc.




Powering ahead with Competition

POWERING AHEAD WITH COMPETITION

Governments should encourage more players in the power sector, not less

ANN JOSEY, SHANTANU DIXIT, ASHWIN GAMBHIR AND ASHOK SREENIVAS

WO DECADES ACO, India introduced com
petitive bidding for el ectricity power poooure
ment, which has yiselded significant resulixin
the form of greater competition and inoreassd
investments.

Competitive bidding hased price discos
ery leveraged rapid iechnological advance
menits to achieve efficent pricing for solar

- Tarifs fell fooen Rs 15/kiWhin theinitial
diding rounds of 2010 to Bs 280 {k'Wh by
28, About 27 OW of capacdity was added,
dintvem by the privabe sector. In the wind space.
competither bidding led to tanffs Galliog
B 5 30k h b Ris 2 50 it i jusst v years.
The benefits of titive procurement ex
tended mmmmamL

Recerithy the rerewable energy|BE ) seaior
mirodusoed several inmovations to mest the
growing demard for reliable power aypplye
Since 2098, over SCW of RE and 13 Cwh of
storage bave been contracted through stor
age-lmked tenders to overcome the chal
lenges of ivermitient enewables. Thebene
fitts of comipetition are also-evident in battery
ENETEY Storage proasrement where the dis
oovered price hias fallen sharply

The EE serior has lower entry barmiers
compared i traditional power sources en:
Couaraging participation from bigas well as
srmaller players Thes isdve toseeal Grines
shorier gestation periods, loveer mestment
requirements, absence of Fuel-related nisks
and the modialar nature of echmologies, e
pecially solar and battery energystorage. The
sector demonsirates 3 conbiruous leaming
ourve, adapting with each new tender. This

Allowating a majority of the
futnre capacity to a single
temdir i akim bo partting all
eizies in one hasket. Thas
approach ot only exchudes
smaller plavers due to thee
MaSRIvE DIVEStments
regquired but also eliminates
porential rff reduetions
anid inmovations that coubd

result from spreading
PrOCUrETHEIE SEroes Vi —
a benefit particulady
relevant for solar

projects with shaorter
gestatiom periods.

evolution is evident in three key ameas
Increased capaity, price reduction, and @
provernen s in bender conditions inmeet the
complex requirements of prooaers.

A reventdevelopment threatens thiz pos
fifve trend. Some stabes are inviting bads for
capacity from botheeoal and solar sources us
iz 3 compaosite bid struchore. Thess tenders
requine bidders to supphyboth energy sources,
with selection based on an average tariff. For
example, one tender is for 1600 & of ooal
based power and S000 MW of solar and an
otherinadifferent state requires 3400 MW ofl
ool prwver and S000 MW of solar: In the for.
mer, the entine capacity cam be shared by at
mast bwo bidders and in the Latter the iotal
cquantumn is o be-offered by sach bidder: This
would mean an investment of about Rs
28 (i) crore from one or bwo parties in the
first case and am investment of abowt Rs
52000 crore from a sngle party in the other
case. These tenders represent the magority of
both coal and solar capacity needs for these
stabes over the next six o 10years, However,
cespite the composite bidding, actaal power
deirerytmedineswil differ significanty. Coal
plants require about six bo seven years o be
oome operational, compared to ome-and-a
half oo v years iorsalarprojects.

Allncating amag of the fuhae o
Evioa smglegh:'ndrr?:lm rnpl.nlrrgall;xgs
mone baskrt: This appenach not onkrechde
smaller players due to the massive invest
ments reguired but also eliminates potential
tariff reductions and innovations that oould
result from spreading procurement across

years —a benefit partioalarty relevant for so
lar projerts with shorter gestation periods. The
requirement fior bidders to commit bo sub
stantial solarand mal caparity smulaneoshy
s artverse imnplications:. This
tredy evchudes manydevelopers
diirg process. Some players may sruggle o
seoure the necessany capital Brinvestments at
this scale. Developers without expertise in
building and operating thermal power planis
abnfind themsehes a:admda.ng though
they may be competithee in the solar sector.
Thermal asvell as solar plants will contime
tooperate independently, offering rlné:un:r
wlar advantage due o composiee endering.
By concentrating procurement inbrge, com
ite tenders, states will b foregning bene
t=0f a miore diverse, competitive, phase.wise
and innovative power proasement.
Whether these Frnpuul.s waill translabe i
procurement and if so, at what price point is
yeet o be seen. The achancement towandsaro
bustwholesale powerprice
competitive bidding should not be under
mined by such armangements. Measures an:
rerded in foster competition and inmovation.
Distribution utilities should moosider imple
menting an annual procurerment calendar o
armuire capacity, providing imestors with
greater clarty and certainty. Given the s
growing demand for rebable and affordable
poweer, it is crucial that we continue to move
forvard trwards fostering competition and
rarket developrment, and not take a siephack.

The writers are with Prnpos | Energy Group |

d India's shift to competitive bidding for
electricity procurement over the past two
decades has significantly advanced
the renewable energy (RE) sector by
fostering competition and driving down
tariffs.

0 However, recent developments involving
composite bidding structures for coal
and solar capacities threaten to
undermine these gains.

d This new approach could potentially
hinder competition, innovation, and
price reductions in the RE sector.




Achievements of Competitive Bidding:

d Competitive bidding for solar power has
dramatically reduced tariffs from Rs 15/kWh in
2010 to Rs 2.80/kWh by 2018, and in wind
energy from Rs 5.30/kWh to Rs 2.50/kWh in
two years.

Q Approximately 27 GW of solar capacity and
substantial wind capacity have been added
through competitive procurement, driven by
private sector investment.

0 Recent innovations in storage-linked tenders
have led to the addition of over 9 GW of RE and
15 GWh of storage, improving the reliability of
renewable power despite its intermittent
nature.

What is Competitive Bidding?

Invite Bids

Organizations

Different Bidders

Best Bid Wins




Issues with Composite Bidding Structures:

0 Composite bids requiring both coal and solar
capacities involve massive investments,
potentially Rs 28,000 crore to Rs 52,000 crore,
which may exclude smaller players from
participating.

d Coal plants, which require six to seven years to
become operational, contrast sharply with solar
projects that take only 1.5 to 2 years. Composite
tenders create mismatches in power delivery
timelines.

O By centralizing procurement in large tenders,
states risk concentrating market power, which
could stifle competition and innovation, and
may result in higher overall costs and reduced
tariff benefits.

DISTRIBUTION WITHIN RENEWABLE SECTOR

Small

Hydro: 9,366 7%

GWh

36%

Solar
Wind

Power:

64,639 GWh

47%

Power:
50,103 GWh

TJ 99NOTES




Recommendations for Future Procurement:

d To maintain the benefits of competitive bidding,
states should avoid large composite tenders and
Instead spread procurement across multiple
smaller tenders. This approach would foster
greater competition and innovation.

d Distribution utilities should implement an annual
procurement calendar to offer greater clarity and
stability for investors, which can promote more
efficient and competitive bidding processes.

d Measures should be taken to ensure that smaller
developers can compete effectively, including
reducing entry barriers and encouraging a wider
range of players to participate in the renewable
energy market.
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Q)Analyse the role of Co-operative societies as an
economic driver fowards national development. Suggest
measures to strengthen cooperative societies in India.

Aim to digitise 65,000 cooperative
societies by March: Nabard chief

Press Trest of India

Sos ek BRI Lo

NEW DELME Nabard chairman
Sha)i K ¥V on Wednesday said
e POSCTImED! 4ims 10 0oy
paterise aboyt 65,000 covgers
tive societies by March 2024 In

OraeT 1o Mnpeose ramspaneacy |

and effickeacy of such coopere
tves

The National Baedk foe Agri
culture and Rurs Development
(Naband) has beon designanad 23
project mansger for comprsery
saton of cooperative sockedes
under the guldaace and direc
thoas of the Natlooal Level Mo
foring and Implementation
Commitice ond ministry of
COOPETARON

"Close 10 10,000 cooperative
socetes hive already been Ag
tised. We are targening 85,000
secietiss to be digltised by
March 2024," he said 212 con-
ference oeganised by Sa Dban

Observing thas coopersives
barve erested loc of neffclencies
owver the yerrs, he sald, “we are
trying to cleso up by tmproving

Naderd chaiemen Shaji K V.

trossparevey end making then
Impocuat value chado players
Brough compaterisation ol
those enitioy,”

NEOArd & & o balding » St
wanehieone lor coopusatives and
the reral secior, Re sadd, addng,
1 S300% De  plaoe in about six
months, Omce that iy i place, it
Wil beavachible for plagers w0
wie garn for thedr and barrow.
<y bonefn

Foloeing o the rogioaal dis-

parity with regard te microfi:
nance exposure. Shajl sald, it
s shewed more towards Kast
and South. Microfinance expo
sure 1o these two reglons 1s

L 1 about two-thinds, while the rest

of India compeising Neetdy, Cen:
tral and West has only one-
third, e maid

It raises the guestion,
whither we are addressing
reglonal disparity progerly. If
YOuU extrapolate s data with
GDP contridation or with the
Nationad lncome contributioa,
then we can find certala ine-
@uality here,” e said.

The southern reglon, whach
s goed in bankang penctration
has got o very high creda to
GDP ratio whereas North and
West, whach contribate myoch to
satlonal incorne. are low on pei-
ority sector londing, he swid
addiog, this needs to be cor-
rected

On gender equality, Shajl
sakl. Nabaed 18 sensitising
Regiosal Rural Banks (MARs)
90 Keep this (m muiod whilke giv-
mg crede

Approach

d

d

Introduce cooperative societies

Role of Co-operative societies as an
economic driver towards national
development.

Measures to strengthen functioning of
cooperative societies

Conclude the answer by mentioning
significance of cooperative societies.




A cooperative is an autonomous association of persons united voluntarily to meet
their common economic, social and cultural needs and aspirations through
jointly-owned and democratically controlled. The need for profitability is balanced
by the needs of the members and the wider interest of the community

Role of Co-operative societies as an economic driver towards national development

d India is an agricultural country and laid the foundation of World's biggest
cooperative movement in the world.

QA There are over 8 lakh cooperatives of all shapes and sizes across sectors in India

A It provides agricultural credits and funds where state and private sectors have
not been able to do very much.

Q It provides strategic inputs for the agricultural-sector; consumer societies meet
their consumption requirements at concessional rates.

Q It is an organization for the poor who wish to solve their problems collectively.




Measures to sitrengthen functioning of cooperative societies

d Implementing the steps provided by the Vaidyanathan committee on credit
cooperative sociefies.

d The idea of cooperatives must take the agenda beyond agriculture, milk, credit
and housing cooperatives

d New areas are emerging with the advancement of tfechnology and
cooperative societies can play a huge role in making people familiar with those
areas and technologies.

d There is a need to create more cooperatives with women at the helm of it.
A Principle of the cooperative movement is to unite everyone, even while
remaining anonymous. The cooperative movement has the capacity to solve

people’s problems.

O However, there are irregularities in cooperatives and to check them there have
to be rules and stricter implementation.




The cooperative sector has a potential to turn India into a USD 5-trillion economy,
Union Home and Cooperation Minister reiterated recently speaking at an event in
Anand, Gujarat, fo commemorate 75 years of dairy products giant Amul.
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